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RISK POLICY

Bajaj Financial Securities Limited (erstwhile Bajaj Financial Securities Limited, hereinafter referred to as BFSL) is a
member of the National Stock Exchange, Bombay Stock Exchange in the Equity, Equity Derivatives segment, having
its registered office at Bajaj Auto Limited Complex , Mumbai -Pune Road Akurdi Pune 411035.

For the purpose of these Policies & Procedures, wherever the context so mentions "Client”, “You" or "Your", it shall
mean any natural or legal person who has agreed to open an account or initiate the process of opening an account
with BFSL by providing their information while registering on the platform as a user. BFSL allows any person to surf
the website without registering on the website. The term "We", "Us" , "Our" and "Team BFSL" shall mean Bajaj
Financial Securities Limited.

FUNDS
System of Pay in and Pay out of funds:

Pay in: Clients can transfer funds into the Trading Account only from such bank accounts which are registered with
BFSL. Any transfer from a non-registered bank account will not be considered and the client does not get any
trading limit credit for such transfers.

If a client chooses to transfer using NEFT or by means of cheque, there will be no cost.

If the client transfers funds via cheque, the details of the transfer along with a copy of the cheque should be made
available to BFSL for the credit to be updated on the trading account.

Pay out: All pay-outs will have to be compulsorily placed on the Backoffice access provided to the clients. All pay-
out requests will be processed electronically, and the credit shall come to the client’s primary bank account within
24 hours of having processed the pay-out request.

Withdrawal requests for EQ/Derivative will be processed by 4:30 PM working days.

If you place a withdrawal request after 3:30 PM, it will be processed on the next working day and you will receive
the funds in 48 hours.

Pay-out windows are closed on Saturday and Sunday - this means if you place a request on Saturday or Sunday or
after 5:00 PM on Friday, it will be honoured only on Monday.

Margins:

Client Funding: Clients are required to have enough balance in their accounts to hold/carry forward positions.
NSE/BSE Equity: The client needs to have enough money in his trading account to take delivery of shares failing
which BFSL may liquidate the position as required.

NSE/BSE Futures and Options: Clients are required to have sufficient balance in their accounts to hold/carry forward
positions. Leverage provided here is subject to market conditions and changes in its proportion are dynamic

Client of BFSL when opens the account will either give the initial margin in the form of Cash, Cash Equivalent or
Securities and basis the same limit to trade is provided and is known as Margin.
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Margin can be in the form of any of the followings:

CASH:

For all exchanges and segments cash placed with BFSL shall be valued at 100%. However, only clear funds shall be
considered for margin and no margin shall be provided against unclear balance.

SECURITIES:

Equity shares, Bonds & Mutual Funds (Free Balance) only in Dematerialized form will be accepted as margin and
valued at CMP. Since Valuations fluctuate an appropriate haircut will be followed. Haircut is defined by the exchange
which is VaR" + ELM” Var & ELM File are daily uploaded by exchange. BFSL will apply Haircut which can be higher than
Exchange applied Haircut. BFSL reserves the right to disapprove any securities from acceptance of margin as per
internal risk assessment.

COLLATERAL MARGIN:

1 Margins will be provided after the applicable haircut. e.q. haircut of 10% would mean that if you pledged
stocks worth Rs 1 lakh, Rs 90,000 (90% of 1 lakh) will be added as collateral margin to your trading account.

1 You will be able to use this entire margin after haircut for taking intraday or overnight positions in Futures,
and for writing Options of equities, indices, You will not be able to use this margin to buy Options.

{1 Liquid bees are considered as cash equivalents by the exchange, so the above 50% rule wouldn’t apply. So
margin received from pledging liquid bees will be as good as having cash in your trading account.

1 All delayed payment (interest) charges accumulated will be debited once every month on the ledger.

IMPORTANT: The settlement cycle in India is T+1 day in case of F&0 and T+2 day for Equity delivery. What this means
is that credit from sale of option contracts & any profits from F&0 positions gets credited only the next day, and any
sale credits from equity delivery trades happen on T+2 day. This credit is available for you to trade intraday, but there
might be a short margin penalty applicable if you carry forward positions using this unrealized credit.

When you send Market Orders in Options for multiple lots, For example, if you see the price of a Nifty option at Rs.
100 and you have Rs. 75000 in your account and you send a market order , During execution if the price of the option
goes higher, your order still gets completed due to high market volatility or for any such reason, You may end up
with a debit balance. This debit balance has to be cleared by you by end of day.

For all intraday positions (MIS, CO, BO), even though we run square offs automatically, the onus is on you the client
to ensure all MIS, CO,BO positions are squared before market closing.

1 VAR Margin - The VaR Margin is a margin intended to cover the largest loss that can be encountered on 99% of the days (99% Value at Risk). For
liquid stocks, the margin covers one-day losses while for illiquid stocks, it covers three-day losses so as to allow the Exchange to liquidate the position
over three days.

2 ELM - The term Extreme Loss Margin replaces the terms “"exposure limits" and "second line of defence” that have been used hitherto. It covers the
expected loss in situations that go beyond those envisaged in the 99% value at risk estimates used in the VaR margin
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Option premium received from writing options will not be considered as Cash/Capital.

1 Positions which do not have sufficient funds can be cut any time at the discretion of our RMS desk. There will
be no margin calls or intimation from our RMS desk in the event of high volatility hence it is always advised
to keep sufficient margin.

1 Any open positions can be squared off at the discretion of our RMS desk If the funds available in your account

are short of exchange specified margins. There will be no margin call before the position is squared off, during

times of extreme volatility, the loss could be more than the funds available in your account before the position
is squared off. All resulting charges or debts that might occur from such square offs will have to be borne by
the client.

All BO, CO and MIS positions will automatically be squared off at the end of each trading day.

Fines levied by the exchange for short margin will be payable by the client.

Clients will have to ensure all Co, MIS, and intraday products are closed by the EOD.

BO and CO is not allowed in preopen for Equities.

Payments will only be accepted from the client’s registered bank account, cash and DD pay ins are not

accepted.

1 Instruments available for trading at BFSL are subject to the discretion of the risk management team, and these
may change from time to time for various reasons.

1 Physical Settlement in Equity Derivative Contract’s.
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CASH MARGIN REQUIREMENT-

As per SEBI Circular - CIR/HO/MIRSD/DOP/CIR/P/2019/137 , November 19, 2019.Margin Collection and Reporting of
the same is made compulsory in Cash Segment. Hence client’s are required to ensure to keep sufficient margin
before initiating any trade in cash segment.

1. Client has to ensure to keep VaR margins and Extreme loss Margin (ELM) upfront in account before placing
any trade in cash segment.

2. Other margins are to be paid as soon as margin calls are made within T+2,

3. MTM loss to be collected in T+1 and no setting of with MTM profit of T+1 day is allowed.

4. Any excess margin/collateral available in MTF ledgers cannot be considered towards Margins of non-MTF
transactions.

5. Liquid securities, in dematerialized form, actively traded on the National Exchanges, which are specifically not
declared as illiquid securities by any Exchanges received from the respective client, may be considered while
reporting margins to the Exchange.

6. Dematerialized units of liquid mutual funds whose NAVs are available, and which could be liquidated readily
may be considered while reporting margins collected from clients.

7. Such units of mutual Fund should be available with the member or should be lien marked in favor of the
member.

8. In case of G-Sec/T-Bills available in electronic form or lien marked in favor of member may be considered
while reporting margin.

9. Cheques received/recorded in the books of members on or before T day and deposited by T+1 day (excluding
bank holiday) can be considered in case of collection/reporting of upfront margin, provided the same are
cleared with T+2 working days.
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10. BFSL Risk will reserve the right to liquidate any such position where initial margin or any such other margin
as required by exchange is not available. Hence all obligation arising out of such liquidation is to be borne by
the client.

Hence hereby it is requested to keep sufficient margin in cash segment also before placing any trade, in absence of
required margin penalty as levied by the regulator will be charged to the client.

BFSL Risk reserve the right to liquidate securities available or open position or unsettled position as required to meet
the margin obligation in accordance with the guidelines of the regulator. Any auction and penalty in accordance with
the same is to be born by the client in this respect.

Client has to ensure that at overall level required margin are made available on every day by considering his
positions in derivative and cash segment on an combine basis.

PRODCUT UPDATE- CASH

DELIVERY PRODUCT

Features & Definitions: This product is available for equity segments for all set of clients. Under this product buy trades
are allowed against margins available and sell trades are allowed only against available holdings uploaded on trading
system.

Parameters:

100% Margin money is required for trading in Delivery Product.

Selling allowed only against holdings available on trading systems

Credit equivalent to haircut released on sell of holdings

Trade for trade segment securities purchased today cannot be sold during the same day

Positions conversion to be allowed

In case ageing debit persist more than T +2 + 5 then, further trading will be not permitted (Only square off
will be allowed)
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INTRADAY PRODUCT-

Features & Definitions: This is an intraday product where all the trades taken under this product remain intraday only
unless is converted to Delivery Product before timer-based square off triggers. Orders are allowed against available
margin applying appropriate haircut.

Since all the positions are allowed only for Intraday, leverages are higher compared to Delivery Product. Position
conversion to Delivery Product will be allowed by system only if there is enough margin available, if margin is not
available then system will not allow and will do timer based square off.

Parameters:
1 Assigned basket concept is followed where only scripts in basket are allowed to trade at various margin %
buckets of 15%, 20%, 30% and 40% or VAR+ELM whichever is maximum.
Internal approved securities are allowed.
All pending orders are cancelled first and open positions are square off at 3:15 PM
Newly listed securities are not allowed under this product
No trade to trade securities are allowed
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1 BFSL is not responsible for Non liquidation of illiquid securities or securities which have hit the circuit breaker

limit at the time of auto intraday square off.

If any intraday position or an MIS trade is not squared off on the same day due to any link or system failure
or any risks associated with internet/wireless based trading which may occur at the end of the Client, BFSL
or the respective Exchange, it shall be treated as a Cash and Carry ("CNC") or NRML position and carried
forward to the next trading day. In case of such a situation arising, the onus of squaring off the position will
be on the Client. Our RMS desk shall square off any such position, without the requirement of a margin call,
if the necessary cash is not available in the Client's account either on the same day or next trading day.

“Note: Intraday square off timings can change based on the discretion of our risk management department.

CATALYST PRODUCT (COVER ORDER)

Features & Definitions: This is an Intraday product with mandatory stop loss (SL) order / Bracket Order. Under this
product, client needs to place two orders simultaneously, the first is to take position and the other to square off the
position which will be a stop loss order OR Bracket order which will include Target and Stop Loss both.

In case the stop loss is triggered before the timer based square off then order is triggered by the system and the
outstanding positions are squared off. For all other open positions, it would be liquidated on the same trading day at
3:15 PM.

Securities Allowed: Cover order is allowed only for selected securities. List of such securities are reviewed on monthly
basis.

Parameters:

Allowed only for selected FNO stocks.

Minimum margin of 5%.

Timer based square off at 3:15 PM for all open positions
Positions conversion is not allowed.
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TNC (TRADE AND CARRY) PRODUCT

Features & Definitions: TNC as the name suggest is product where you can place trade and carry the same position
here difference is that when order is placed in delivery product 100% margin are charged but in TNC margin will be
lower than 100% hence it is a leveraged product. It given an opportunity to carry position in excess of available
margin and pay the remaining money within T+2+5. To avoid liquidation of position.

Securities Allowed: TNC is allowed only for selected securities. List of such securities are reviewed on monthly basis,
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