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1 VAR Margin - The VaR Margin is a margin intended to cover the largest loss that can be encountered on 99% of the days (99% Value at Risk). For 

liquid stocks, the margin covers one-day losses while for illiquid stocks, it covers three-day losses so as to allow the Exchange to liquidate the position 
over three days.  

2 ELM - The term Extreme Loss Margin replaces the terms "exposure limits" and "second line of defence" that have been used hitherto. It covers the 

expected loss in situations that go beyond those envisaged in the 99% value at risk estimates used in the VaR margin 
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